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Chaggares§Bonhomme
CHARTERED PROFESSIONAL ACCOUNTANTS

REVIEW ENGAGEMENT REPORT

To the Member of David McAntony Gibson Foundation

We have reviewed the statement of financial position of David McAntony Gibson Foundation as at May 31,
2016 and the statements of revenues and expenditures, changes in net assets and cash flow for the year
then ended. Our review was made in accordance with Canadian generally accepted standards for review
engagements and, accordingly, consisted primarily of inquiry, analytical procedures and discussion related
to information supplied to us by the foundation.

A review does not constitute an audit and, consequently, we do not express an audit opinion on these
financial statements.

Based on our review, nothing has come to our attention that causes us to believe that these financial
statements are not, in all material respects, in accordance with Canadian accounting standards for not-for-
profit organizations.

Chaﬁaug s Homhormml.

Newmarket, Ontario Chaggares & Bonhomme

September 20, 2016 Chartered Professional Accountants
Licenced Public Accountants



DAVID MCANTONY GIBSON FOUNDATION
Statement of Financial Position

May 31, 2016
(Unaudited)
2016 2015
ASSETS
CURRENT
Cash $ 2,540,560 $ 2,849,987
Term deposits (Note 5) 202,750 100,610
Accounts receivable 224,736 -
HST recoverable 3,717 -
Inventory 182,896 99,695
Due from related party (Note 6) 100,255 119,886
3,254,914 3,170,178
EQUIPMENT (Note 7) 21,589 17,943
$ 3,276,503 $ 3,188,121
LIABILITIES
CURRENT
Accounts payable $ 21617 § 92,241
Deferred income (Note 8) 1,272,453 2,147,122
1,294,070 2,239,363
DEFERRED CAPITAL GRANTS (Note 7) 21,818 17,944
1,315,888 2,257,307
NET ASSETS
General fund (Note 1) 1,960,615 930,814

$ 3,276,503 3 3,188,121

APPROVfZY TTE SOLE{DIRECTOR
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/ A/ Director
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See notes to financial statements
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DAVID MCANTONY GIBSON FOUNDATION
Statement of Revenues and Expenditures

For the Year Ended May 31, 2016

(Unaudited)
2016 2015
REVENUE
Donations 6,448,615 $ 4,074,229
Fundraising 17,047 58,971
Gifts 45,573 3,439
Investment income 13,446 5,750
Other income - 2,815
Foreign exchange gain 43,241 25,280
6,567,922 4,170,484
EXPENSES
Disaster response 5,497,186 3,741,366
Fundraising expenses 237 -
Gifts in kind 20,424 3,137
GlobalWater 10,194 259,420
Miscellaneous 1,608 13.333
Rapid response team 8,243 19,799
5,537,892 4,037,055
EXCESS OF REVENUE OVER EXPENSES FROM
OPERATIONS 1,030,030 133,429
OTHER INCOME
Loss on disposal of equipment (229) -
Gain on disposal of investments - 19,881
(229) 19,881
EXCESS OF REVENUE OVER EXPENSES 1,029,801 $ 153,310

See notes to financial statements
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DAVID MCANTONY GIBSON FOUNDATION
Statement of Changes in Net Assets
Year Ended May 31, 2016

(Unaudited)
2016 2015
NET ASSETS - BEGINNING OF YEAR (Note 1) $ 930,814 3 777,504
Excess (Deficiency) of revenue over expenses 1,029,801 153,310
NET ASSETS - END OF YEAR $ 1,960,615 3 930,814

See notes to financial statements
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DAVID MCANTONY GIBSON FOUNDATION
Statement of Cash Flow
Year Ended May 31, 2016

(Unaudited)
2016 2015
OPERATING ACTIVITIES
Excess of revenue over expenses $ 1,029,801 % 153,310
Items not affecting cash:
Amortization of equipment 10,538 2,997
Loss on disposal of equipment 229 -
1,040,568 156,307
Changes in non-cash working capital:
Accounts receivable (224,736) -
Inventory (83,201) 2,936
Accounts payable (70,624) 74,856
Deferred income (874,669) 1,479,881
Deferred capital grants 3,874 17,944
HST recoverable (3,717) -
(1,253,073) 1,575,617
Cash flow from (used by) operating activities (212,505) 1,731,924
INVESTING ACTIVITIES
Purchase of equipment (14,413) (20,941)
Proceeds from investments - 124,222
Purchase of investments (102,140) (100,610)
Cash flow from (used by) investing activities (116,553) 2,671
FINANCING ACTIVITY
Advances from (to) related parties 19,631 (119,886)
INCREASE (DECREASE) IN CASH FLOW (309,427) 1,614,709
Cash - beginning of year 2,849,987 1,235,278
CASH - END OF YEAR $ 2,540,560 $ 2,849,987

See notes to financial statements
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DAVID MCANTONY GIBSON FOUNDATION
NOTES TO FINANCIAL STATEMENTS
Year Ended May 31,2016
(Unauditeq)

PRIOR PERIOD ADJUSTMENTS

The company has corrected errors that were discovered as a result of the current year's review
procedures, which relate to issues that would be considered errors based on the Accounting
Standards for Not-for-Profit Organizations (ASNFPO). Expenses were recognized on the transfer of
funds from the foundation to a related party, and grants associated with capital asset purchases were
not deferred and amortized. Administration fees spend on missions were also deferred past the
completion date of the mission grant.

The error corrections resulted in the following changes to the May 31, 2015 financial statements:

Statement of Financial Position;

Increase due from related party by $119,886
Increase deferred capital grants by $17,944
Increase of general fund by $343,781
Decrease in deferred income of $241,840

Statement of Revenue and Expenditures;
Decrease disaster response by $104,275
Decrease in amortization of $2,997
Increase in rapid response team by $5,330
Increase donations revenue by $241,840

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNFPO).

Income taxes

The foundation is registered as a charitable organization and therefore is exempt from income tax
according to section 149 (1) (I) of the Canadian Income Tax Act.

(continues)



DAVID MCANTONY GIBSON FOUNDATION
NOTES TO FINANCIAL STATEMENTS
Year Ended May 31, 2016
(Unaudited)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Equipment

Equipment is stated at cost or deemed cost less accumulated amortization. Equipment is amortized
over its estimated useful life on a declining balance basis at the following rates and methods:

Equipment 20% declining balance method
Computer equipment 55% declining balance method

The foundation regularly reviews its equipment to eliminate obsolete items. Government grants are
amortized and expensed over the life of the equipment.

Equipment acquired during the year but not placed into use are not amortized until they are placed
into use.

Donated goods

Donated goods are recorded at their fair market value at the time of the donation. During the year
$20,424 in goods were donated (2015 - $3,137).

Foreign currency translation

Accounts in foreign currencies have been translated into Canadian dollars using the temporal
method. Under this method, monetary assets and liabilities have been translated at the year end
exchange rate. Non-monetary assets have been translated at the rate of exchange prevailing at the
date of transaction. Revenues and expenses have been translated at the average rates of exchange
during the year, except for amortization, which has been translated at the same rate as the related
assets.

Foreign exchange gains and losses on monetary assets and liabilities are included in the
determination of excess of revenues over expenditures.

Contributed services

Volunteers contribute a significant amount of their time each year. Because of the difficulty in
determining their fair value, contributed services are not recognized in the financial statements.

Inventory

Inventory is valued at the lower of cost and net realizable value with the cost being determined on a
first-in, first-out basis.

(continues)






